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Closing costs for new-purchase mortgages fell nationwide by 2.9% 

year-over-year in 2025, largely driven by falling home prices that widely 

reduced the burden of real estate transfer taxes and other fees on consumers. 

That is according to LodeStar Software Solutions, a company that provides 

mortgage closing cost and fee data. The findings come from its Year-Over-Year 

Mortgage Closing Cost Report, in which the company compared 2024 and 

2025 data across all 50 states and the District of Columbia using quotes 

lenders generated on its closing cost calculator platform. 

Overall, the average closing costs for a new-purchase mortgage ‒ which 

include recording fees and transfer taxes in the report ‒ declined from $4,661 

in 2024 to $4,528 in 2025. That is based on an average sales price of $438,236 

in 2024 and $433,632 in 2025. 

But on the state level, things are split: 27 states and the District of Columbia 

saw a decrease in closing costs, and 23 states saw an increase. 
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It's important to note that closing costs vary greatly among states. Each state 

has its own fees and transfer tax structures. So even if mortgages in two states 

have identical loan terms, it would be nearly impossible for them to have the 

same closing costs. 

The connection between closing costs and housing affordability is often 

overshadowed by other components to the equation, like interest rates and 
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down payments," said Ron Carvalho, director of data operations at LodeStar. 

"However, our data shows that decisions made at the state level on recording 

taxes and document fees have a direct impact on borrowers' total financial 

ability to purchase or refinance their home."  
 

Most expensive states for closing costs 

When looking at closing costs as a percentage of the sales price, the report said 

Delaware was the overall most expensive state in 2025. The average closing 

costs there were $12,707, or 3.06%, for an average-priced home at $415,814. 

And the District of Columbia had the nation's priciest closing costs in 2025 by 

dollar amount. The average-priced home of $616,476 resulted in $13,836 in 

closing costs, or 2.24% of its sales price. 

Least expensive states for closing costs 

Closing costs were the least expensive in South Dakota in 2025, both by their 

percentage of a home's sale price and by dollar amount. The average closing 

costs there were $1,386, or 0.39% of the state's average sales price of 

$354,327. 

Maddie McGay is the real estate reporter for NorthJersey.com and The 

Record, covering all things worth celebrating about living in North Jersey. 

Find her on Instagram @maddiemcgay, on X @maddiemcgayy, and sign up 

for her North Jersey Living newsletter. Do you have a tip, trend or terrific 

house she should know about? Email her at MMcGay@gannett.com. 

 
 
 

http://northjersey.com/
https://cl.exct.net/?qs=5ba186a712120584cb66932da10caf65906289d81f9c3243466e20af324bf96cca515e26adbc183030a70d7860915a6e7ff0195b525fccc8cdba0bfc0ca298f0
https://cl.exct.net/?qs=5ba186a7121205848fddcf115c54266f07c81bf5d8f521beec144ab58b62d257dc90d8fd5615e8d0cd959b70edb47190425f0c646740e7cccdfeb4ed0c21872a
https://profile.northjersey.com/newsletters/manage/

	Closing costs fell in 2025. Here’s where buyers save the most 
	Most expensive states for closing costs 
	Least expensive states for closing costs 


